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Timor-Leste and ASEAN

The dawn of 2016 marked the beginning of 
the ASEAN Economic Community (AEC). While 
current members are continuing to strive towards 
deeper economic integration, the process of 
expansion also continues. After Timor-Leste (East 
Timor) was granted independence from Indonesia 
in 2002, its first sovereign government made a 
commitment to join the ASEAN community. 
Although there was no specific target for entry, the 
move was well supported by all political parties 
and has since been one of the country’s primary 
objectives for regional economic development. 
Later on, Timor-Leste was recognized as an 
observer to ASEAN in 2002, and almost a decade 
later, the country officially applied for ASEAN 
membership in 2011.

A small country located at the eastern end 
of the Lesser Sunda Islands in the Indonesian 
Archipelago, Timor-Leste has an economy that 
focuses on commodity export, particularly 
petroleum crude oil and gases, and plantation 
produce, such as coffee. After a period of 
economic instability during its first few years of 
independence, its economic growth has been 
consistently positive ever since. Nevertheless, the 
size of the economy remains smaller than that of 
any of ASEAN country.

Previously, support towards accession within 
the existing membership group has been 
somewhat divided. Singapore and Laos voiced their 
concerns on Timor-Leste’s economic development 
level and institutional readiness as an obstacle to 
economic integration, while Thailand, Vietnam 
and, surprisingly, Indonesia have always backed 
the move.

In fact, Indonesia has been at the forefront 
of advocacy towards accession. It has conducted 
feasibility studies on political, security and 
economic factors, while a final study, which is 
focused on the socio-cultural aspect, is expected to 
be completed by the end of this year. Moreover, 
the Indonesian ambassador to ASEAN, Rahmat
Pramono, stated that the accession could 
materialize as early as 2017. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”
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